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Foreword

Surveys on unincorporated non-agricultural enterprises conducted by NSSO are the
primary source of data on various indicators of economic and operational characteristics of
such enterprises in manufacturing, trade and other services sector (excluding construction) at
the national and state level. These are used for planning, policy formulation, decision support
and as a necessary input for further economic and statistical analysis by various Government
organizations, academicians, researchers and scholars. During the 73" round (July 2015 to
June 2016), NSSO carried out an all-India survey on unincorporated non-agricultural
enterprises in manufacturing, trade, non-captive electricity generation & transmission and
other service sector (excluding construction). The previous survey on the similar subjects was
conducted during the NSS 67™ round (July 2010- June 2011).

2. It has been the persistent endeavour of NSSO to bring out its survey results in the
form of Key Indicators within one year of completion of field work of the survey to meet
timely requirements of its users. With this in mind and with a view to making available the
salient results of the survey well in advance of the release of its detailed report, NSSO is
bringing out this document ‘Key Indicators of Unincorporated Non-Agricultural Enterprises
(Excluding Construction) in India’.

3. Survey Design and Research Division (SDRD) of NSSO undertook the development
of survey instruments and the preparation of this document. Field work of the survey was
carried out by the Field Operations Division (FOD) and the data processing and tabulation
work was handled by the Data Processing Division (DPD). The Coordination and Publication
Division (CPD) coordinated various activities pertaining to the survey.

4. I am highly thankful to the Chairman and members of the National Statistical
Commission (NSC) as well as the Chairman and the members of the Working Group for NSS
73" round for providing their valuable guidance at various stages of the survey. I would also
like to appreciate efforts made by the officers of the different Divisions of NSSO involved in
preparation of this Key Indicator document.

5. I hope this Key Indicator document will be useful to planners, policy makers,
academicians and researchers. Suggestions for improvement in content, layout and other
aspects of this document will be highly appreciated.

& Rte -‘—(
New Delhi (Dr. T. C. A. Anant)

June 2017 Chief Statistician of India
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CHAPTER ONE

INTRODUCTION

1.1 Background

1.1.1 The National Sample Survey Office (NSSO), Ministry of Statistics and Programme
Implementation (MOSPI), Government of India, since its inception in 1950 has been
conducting nationwide integrated large scale sample surveys, employing scientific sampling
methods, to generate data and statistical indicators on diverse socio-economic aspects. Along
with the household based socio-economic surveys, Enterprise surveys as follow up surveys of
Economic Census (EC) are also being conducted by NSSO, periodically, since the first
Economic Census in the year 1977. So far 15 such follow up surveys on non-agricultural
enterprises have been conducted by NSSO starting from the survey on Unorganised
Manufacturing - Non-Directory Establishments and Own-Account Enterprises during NSS
33" round (July 1978 — June 1979) to the Survey on Unincorporated Non-Agricultural
Enterprises (Excluding Construction) of NSS 73" round (July 2015- June 2016).

1.2 Objective of the Survey

1.2.1 The survey on Unincorporated Non-Agricultural Enterprises (Excluding
Construction) of NSS 73" round (July 2015- June 2016) was conducted as a repeat survey of
NSS 67" round (July 2010 —June 2011) survey on the same subject. NSS 67" round was the
first NSS round which covered the entire unincorporated non-agricultural sector (excluding
construction) in a focused way as a follow-up survey of EC. In this round different industry
sectors were covered in an integrated approach instead of covering them in isolation as done
in previous NSS rounds. The survey was designed to generate estimates of various
operational and economic characteristics of the unincorporated non-agricultural enterprises in
manufacturing, trade and other services (excluding construction) at more disaggregated
activity category level as required by Central Statistics Office (CSO) which is also one of the
prime users of the survey results.

1.2.2 To make use of the survey results in preparation of Supply-Use Table in National
Accounts Division (NAD), a specially designed three digit product classification was
introduced for the first time in the enterprise schedule of this round. Additionally, provision
for collecting information related to availability of skilled manpower, access to toilet
facilities, waste management system in the unincorporated non-agricultural sector were
included in the survey to generate estimates related to some major focus of the government
such as Skill Development and Swachh Bharat Abhiyan. The Survey also collected
information on original investment in plant and machinery/ equipment based on which the
unincorporated enterprises could be classified as Micro, Small and Medium Enterprises
(MSMESs) and others.
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1.3 Comparability of results of NSS 73" round with other sources of data on
unincorporated sector Enterprises

1.3.1 In India, indicators related to the unincorporated sector enterprises are available from
multiple sources, enterprise surveys of NSSO and Economic Census conducted by CSO
being the two main official sources. However, the estimates obtained from these sources are
not directly comparable due to some differences in coverage and concepts and definitions
adopted.

1.3.2 NSS 73" round and NSS 67th round

1.3.2.1 NSS Surveys on unorganised/ unincorporated sector enterprises are designed to have
information on the operational and economic characteristics of this sector for effective policy
formulation. At the same time, they are also intended for generating periodic economic
indicators that could be used in National Accounts. Accordingly, coverage of NSS enterprise
surveys generally is restricted to the sectors for which no other official data source is
available. Similarly, certain concepts and definitions also undergo periodic changes in an
attempt to make them consistent with the latest System of National Accounts (SNA). As a
result, estimates obtained from NSS surveys on same topic conducted over different time
points may not be directly comparable with each other.

1.3.2.2 The survey of unincorporated non-agricultural enterprises (excluding construction) of
NSS 73rd round was planned as a repeat survey of the survey on same topic conducted during NSS
67" round (July 2010- June 2011). However, the Working Group of NSS 73™ round, while deciding
the coverage of the survey suggested the following changes:

o Activities related to Non captive electric power generation, transmission and
distribution by units not registered with the Central Electricity Authority (CEA) under
NIC 2008 codes 35103, 35105, 35106, 35107, 35109, which were not covered in NSS
67" round are included in the coverage of NSS 73™ round. It was observed by the
Working Group that this activity, which was not covered in previous NSS enterprise
surveys and no alternative data source was available, needs to be brought into the
coverage of NSS 73" round.

e Two additional special codes, namely, 64193: Chit funds and 64921: Investment club
are introduced under NIC 2008 Div.64: Financial service activities other than
insurance and pension funding. These special codes were introduced to capture
detailed information on some important financial activities which were understood to
have a sizable presence in the unincorporated sector

e NIC 2008 Div.65: Insurance, reinsurance and pension funding, except compulsory
social security and NIC 2008 code 6622: Activities of insurance agents is excluded
from the coverage of NSS 73" round: Since Insurance Sector In the country is only
present in the incorporated sector, the inclusion of this activity did not carry much
meaning, which was also clear from the analysis of data of NSS 67" round. Further,
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data on activities of insurance agents is available from Insurance Regulatory and
Development Authority of India (IRDALI).

1.3.2.3 In addition to the difference in activity coverage, the following changes in the
concepts and definitions followed for collecting the information and presenting estimates
were also introduced in NSS 73" round as a deviation from NSS 67" round:

e The office bearers of Self Help Groups (SHGs) and the active members (i.e. those
members of SHG who regularly participates in the meetings) were treated as
working owners and were included in estimates of workers generated from the
results of NSS 67" round. The active members of SHGs were not considered as
working owners (and therefore workers) in NSS 73" round. However, information
on active members of SHGs was separately collected in this round to have a
comparable study with 67" round if needed.

e The purchase value of the goods sold in the same condition as purchased and the
sale value of goods sold in the same condition as purchased were included
respectively in the estimates of operating expenses and receipts in the results
released from NSS 67" round survey. Whereas in NSS 73" round tabulation,
adopting the SNA practices for such activities, the purchase value of traded goods
were excluded from the operating expenses and the trade margin (instead of entire
sale value) was included in the receipt side wherever possible™.

e As adeviation from the approach followed in NSS 67" round, the procedure used
for calculation of receipts, expenditure and Gross Value Added (GVA) for
financial enterprises in NSS 73" round rectified by (a) excluding the interest
payment from the expenses part and (b) not directly taking the interest receipt in
the output/receipt calculation of the financial enterprise. Instead, the output /
receipt of the financial enterprise was worked out using the formula ‘FISIM +
Actual Receipts’ using the FISIM? formula with a reference rate of 7.71 percent
for the period 2015-16. The GVA is also effectively changed.

e For Non Profit Institutions Serving Households (NPISH) and other enterprises
engaged in non-market production, output is calculated by cost approach using the
formula Output of NPISH= Intermediate Consumption (IC) + Compensation of
employees (CE)® and the GVA for NPISH is calculated by the formula Net Value
Added (NVA) + Consumption of Fixed Capital (CFC) where NVA being Output —
IC (which is equal to CE). As CFC is not available from the survey, the GVA

! In case of food services activities, though receipt from traded goods like bread bakery products, dairy
products, alcoholic and non-alcoholic beverages were collected separately, separate expense figures for these
items are not available and therefore, the adjustment could not be made.

2 FISIM-financial intermediation services indirectly measured.

® The value of non-market Output=Intermediate consumption + compensation of employees + consumption of
fixed capital + (other taxes (less subsidies) on production. Since ‘other taxes on production’ for non-market
producers are not available from the survey, the approximation was made.
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could not be calculated for NPISH and other enterprises engaged in non-market
production and instead, NVA is presented for such enterprises.

1.3.2.4 For presentation of estimates obtained from NSS 73™ round, the activity categories
similar to those used in NSS 67" round survey reports are adopted. However, any comparison
between the estimates obtained from these two surveys needs to take into consideration the
above mentioned differences in coverage, concepts and definitions.

1.3.3 NSS 73" round and 6" Economic Census

1.3.3.1 The Survey on unincorporated non-agricultural enterprises of NSS 73" round covered
all unorganised manufacturing units and enterprises engaged in cotton ginning, cleaning and
baling which are not covered by the Annual Survey of Industries (ASI) and units engaged in
trading, non-captive electricity generation and transmission and other services activities. The
ownership categories of enterprises that were under coverage of NSS 73 round were (a)
proprietary and partnership enterprises, Trusts, Non Profit Institutions (NPIs), Self Help
Groups (SHG), etc. The ownership categories (a) incorporated enterprises (i.e. those
registered under Companies Act, 1956), (b) Government and public sector enterprises and (c)
Cooperatives were not considered for inclusion in the survey.

1.3.3.2 While the 6™ Economic Census covered all the unincorporated enterprises as included
in the coverage of NSS 73" round, it also covered all other units engaged in various
agricultural and non-agricultural activities excluding crop production, plantation, public
administration, defence and compulsory social security. While covering these activities, 6"
Economic Census considered the following ownership categories for inclusion:

e Government/ PSU

e Proprietary and Partnership establishments

e Private Corporate Establishments (Companies)
e Non-Profit Institutions (NPIs)

e Trusts

e Cooperatives

e Self Help Groups(SHGS)

1.3.3.3 The SHGs, which were formed for engaging in financial intermediary services and
later changed into some group based non-financial activity, were also considered as SHGs in
6™ EC. However, units formed as an SHG and engaged in non-financial activities were
considered as a partnership enterprise with members not all from the same household. All
members of SHG who were regularly attending meetings or taking part in decision making
procedure like secretary, treasurer, active committee member etc. were treated as working
owners in 6™ EC. However, they were not considered as working owners (or workers) in NSS
73" round.

1.3.3.4 While comparing the estimates of number of enterprises and number of workers
obtained from NSS 73" round with the 6™ EC figures of number of enterprises and workers,
the adjustments for the above mentioned differences in coverage and concepts need to be
done.
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1.3.4 Treatment of Active members of SHG in NSS 73" round

1.3.4.1 With reference to the treatment of active members of SHG as working owners both in
Economic Census as well as NSS 67™ round survey, the issue was considered in detail by the
Working Group of NSS 73" round and made the following observations:

e Self-help groups (SHGs) principally carry out the activity of financial intermediation.
The funds of the SHGs are created from individual members’ deposits and loans taken
from banks. The members of the SHGs undertake economic activities, either
individually or collectively, using micro-credit from the respective SHGs. Some of
the SHGs undertake collective economic activities (say stone-cutting, rice processing,
running a ration shop, cooking mid-day meal etc.) based on group credit from the SHG
and labour and management by members under the name of the SHG.

e Active members (i.e., office bearers and other members who regularly attends
meetings, etc.) of SHGs that provide financial intermediation services only for its own
members are not to be treated as “worker” of the SHG.

e However, a paid staff employed (full-time or part-time) by the SHG will be treated as
a worker. Needless to say, a member running his/her own enterprise — whether
individually or collectively — using micro-finance from the SHG will be treated as a
worker of the enterprise, but not of the SHG. An enterprise run collectively by the
members under the name of the SHG should be treated as a separate enterprise.

1.4 Reports of 73" Round survey on Unincorporated Non-Agricultural Enterprises
(Excluding Construction)

1.4.1 The results of NSS rounds are released in reports based on comprehensive tabulation
of subject parameters and indicators in various cross classifications generated from the
sample data. Corresponding to the survey on Unincorporated Non-Agricultural Enterprises
(Excluding Construction) of NSS 73" round, besides this key indicator document, the results
are planned for release in other two reports. The tentative titles of these two proposed reports
are:

1. Operational Characteristics of Unincorporated Non-Agricultural Enterprises
(Excluding Construction) in India

2. Economic Characteristics of Unincorporated Non-Agricultural Enterprises (Excluding
Construction) in India

15 Contents of this Document

1.5.1 This document brings out the key results of survey on Unincorporated Non-
Agricultural Enterprises (Excluding Construction) of NSS 73" round within a year of
completion of the field work. It contains three Chapters and four Appendices. Chapter Two
outlines main features of the survey. Summary of findings of the Survey are presented in
Chapter Three. The State tables are presented in Appendix A. Appendix B gives the concepts
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and definitions followed in the Survey. Appendix C provides the details of the sample design
and estimation procedure for the survey. A copy of the schedule of enquiry —“Schedule 2.34”
used in the survey is given in Appendix D.
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CHAPTER TWO

MAIN FEATURES OF THE SURVEY

2.1 Schedule of Enquiry

2.1.1 The schedule of enquiry of survey on ‘Unincorporated Non-Agricultural Enterprises
(Excluding Construction)’ (Schedule 2.34) was designed to collect information on the
operational characteristics of the unincorporated non-agricultural enterprises such as their
type of ownership, nature of operation, type of enterprise, their status of registration, problem
faced in operation, government assistance received, employment particulars, use of ICT etc.
and their economic characteristics measured in terms of operating expenses and receipts,
Gross Value Added, compensation to workers, owned and hired fixed assets, indebtedness
status in terms of outstanding loans, etc. Specific information was also collected to have some
estimates related to skill development, Swachh Bharat Abhiyan and also to classify the
unincorporated enterprises as MSMEs and others. Change in inventory during the accounting
year/ last 365 days in respect of enterprises where information was collected from book of
accounts and the loan amount advanced by enterprises engaged in financial activities were
also collected.

2.2 Scope and Coverage
2.2.1 Geographical Coverage: The survey covered the whole of the Indian Union.

2.2.2  Subject Coverage: The coverage of NSS 73 round (July 2015 — June 2016) was
unincorporated non-agricultural enterprises belonging to three sectors viz., Manufacturing,
Trade and Other Services (excluding construction).

The survey covered the following broad categories:

(a) Manufacturing enterprises excluding those registered under Sections 2m(i) and
2m(ii) of the Factories Act, 1948

(b) Manufacturing enterprises registered under Section 85 of Factories Act, 1948

(c) Enterprises engaged in cotton ginning, cleaning and baling (code 01632 of NIC-
2008) excluding those registered under Factories Act, 1948

(d) Enterprises manufacturing beedi and cigar excluding those registered under beedi
and cigar workers (conditions of employment) Act, 1966

(e) Non captive electric power generation, transmission and distribution by units not
registered with the Central Electricity Authority (CEA)

(f) Trading enterprises
(g) Other Services sector enterprises excluding construction

Categories of enterprises under coverage in (a) to (g) above were:
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(@) Proprietary and partnership enterprises [excluding Limited Liability Partnership
(LLP) enterprises]

(b) Trusts, Self-Help Groups (SHGs), Non-Profit Institutions (NPIs), etc.
Following enterprises were excluded from the coverage:
(a) Enterprises which are incorporated i.e. registered under Companies Act, 1956
(b) The electricity units registered with the Central Electricity Authority (CEA)
(c) Government and public sector enterprises
(d) Cooperatives
2.3 Conceptual Framework
2.3.1  Survey Period: The survey was conducted during the period July 2015- June 2016.
2.3.2 Reference period

2.3.2.1 Last 30 days preceding the date of survey or last month was used as the reference
period to collect most of the data. Various items of receipts and expenses as well as data on
employment, emoluments, rent, interest, net surplus and value added for the enterprises were
collected for the above reference period only. However, for seasonal enterprises the reference
period referred to the last 30 days (preceding the date of survey), if they have worked
continuously for last 30 days or more (including scheduled holidays) in the season in which it
was surveyed (current season). For seasonal enterprises which have worked for less than 30
days in the current season, last month will referred to an average month in the last working
season.

2.3.2.2 For some of the items like value of fixed assets, amount of loan outstanding etc., the
reference period was ‘as on the date of survey’. For some other items like net additions to
fixed assets, number of months operated, number of other economic activities taken up etc.,
the period of reference was the ‘last 365 days preceding the date of survey’. For enterprises
maintaining accounts and giving information from their books of accounts, reference year,
‘last 30 days/ last month’ and ‘last date of the reference year’ would respectively relate to
‘last accounting year for which information is available’, ‘last month of the said accounting
year’ and ‘last date of the accounting year’. If the information for the entire year was
available from the book of accounts, the same was divided by ‘the number of months worked’
to arrive at the monthly figures

2.3.3 Enterprise: An enterprise is an undertaking which is engaged in the production and/
or distribution of some goods and/ or services meant mainly for the purpose of sale, whether
fully or partly. An enterprise may be owned and operated by a single household or by several
households jointly, or by an institutional body.
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2.3.4 Non-agricultural enterprise: All enterprises covered under Sections ‘C’ to ‘S’ of
NIC-2008 are termed as "non-agricultural enterprises".

2.3.5 Unincorporated non-agricultural enterprises: Those non-agricultural enterprises
which are not incorporated (i.e. not registered under Companies Act, 1956). Further, the
domain of ‘unincorporated enterprises’ excluded (a) enterprises registered under Sections
2m(i) and 2m(ii) of the Factories Act, 1948 or bidi and cigar manufacturing enterprises
registered under bidi and cigar workers (condition of employment) Act, 1966, (b)
government/public sector enterprises and (c) cooperatives. In addition, Self Help groups
(SHGs), Private Non-Profit Institutions (NPIs) including Non-Profit Institutions Serving
Households (NPISH) and Trusts are also considered. For definitions of NP1 and NPISH refer
to para. 1.19 of Appendix B.

2.3.6 Non-Profit Institutions (NPI): Non-profit institutions are legal or social entities
created for the purpose of producing goods and services whose status does not permit them to
be a source of income, profit or other financial gain for the units that establish, control or
finance them.

2.3.7 Enterprises engaged in non-market production: Enterprises that provide most of
their output to others free or at prices which are not economically significant, i.e., at prices
which do not have a significant influence on the amounts the producers are willing to supply
or on the amounts purchasers wish to buy. Their major income will be coming from grants
and donations. NPISHs provide non-market goods and services to households financed
mainly by transfers from non-governmental sources - households, corporations or non-
residents. Non-Profit Institutions Serving Households (NPISHs) are examples of enterprises
engaged in non-market production, which provide non-market goods and services to
households financed mainly by transfers from non-governmental sources - households,
corporations or non-residents.

2.3.8 Own-account Enterprise: An enterprise, which is run without any hired worker
employed on a fairly regular basis’, is termed as an own account enterprise.

2.3.9 Establishment: An enterprise which is employing at least one hired worker on a
fairly regular basis is termed as establishment. Paid or unpaid apprentices, paid household
member/servant/resident worker in an enterprise are considered as hired workers.

2.3.10 Worker: A worker is defined as all persons working within the premises of the
enterprise who are in the payroll of the enterprise as also the working owners and unpaid
family workers.

! “fairly regular basis" means the major part of the period when operation(s) of an enterprise are carried out
during a reference period.
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2.3.11 Formal hired worker: A formal hired worker is one having continuity of job and
eligible for paid annual leave and also eligible for social security benefits like provident fund
or insurance provided by the employer.

2.3.12 Informal hired worker: An informal hired worker is not having continuity of job
and/or not eligible for paid annual leave and/or not eligible for social security benefits like
provident fund or insurance provided by the employer.

2.3.13 Other worker/ helper: This includes all persons belonging to the household of the
proprietor or households of the partners who are working in or for the enterprise without
regular salary or wages. Persons working as exchange labourer in the enterprise without
salary or wages will also be covered in this category. All unpaid household workers / helpers
who are associated with the activities of the enterprise during the reference month are
considered in this category.

2.3.14 Compensation of employees: Compensation of employees is the total remuneration,
in cash or in kind, payable by an enterprise to an employee in return for work done by the
employee during the accounting period. It is recorded on accrual basis.

2.3.15 Fixed Assets: Assets held for the purpose of producing or providing goods or services
and not for resale in the normal course of entrepreneurial activities were classified as fixed
assets. These cover all goods, new or used, that have a normal economic life of more than
one year from the date of purchase.

2.3.16 Operating Expenses: The total value of services purchased and other expenses
incurred during the reference period by an enterprise on raw materials, electricity, fuel,
lubricants and auxiliary materials consumed; cost of maintenance, etc was considered as
‘operating expenses’.

2.3.17 Receipts: The sale value of services produced together with the value of services
rendered to other concerns and other receipts incidental to entrepreneurial activities including
the value of products and by-products manufactured, if any, by an enterprise during the
reference period was considered as ‘total receipts’.

2.3.18 Gross Value Added: Gross value added is taken as additional value created by the
process of production of an enterprise to the economy. Gross value added is calculated by
deducting ‘total operating expenses’ and ‘distributive expenses’ from the value of ‘total
receipts’ during the reference period. ‘Distributive expenses’ includes excise duties, sales tax,
non-deductible vat, outward freight and transport charges, commission to selling agents etc.

2.3.19 Broad Activity Categories: The activities under coverage of the survey have been
classified into four broad heads: Manufacturing, Non-captive electricity generation and
transmission, Trade and Other Services.
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2.4 Sample Size

2.4.1 First stage units: For rural India, the number of villages ( Census Enumeration Blocks
for Kerala) surveyed in the central sample was 8484 and the number of urban blocks/ Census
Enumeration Blocks surveyed was 7839. In addition to this, a “State Sample” was also
surveyed by the State/UT Governments who participated in this survey. The results presented
in this document are, however, based on central sample alone.

2.4.2 Second Stage Units: The unincorporated non-agricultural enterprises were the
ultimate sampling units in NSS 73™ round survey. At all India level a total of 290113
enterprises were surveyed (143179 enterprises in rural and 146934 enterprises in urban
sector). Detailed information on the operational and economic characteristics was collected
from each of these surveyed enterprises using Schedule 2.34. State-wise number of first stage
units allocated and surveyed and the enterprises surveyed in the central sample are given in
Statement 1.
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Statement 1: Number of first stage (village/ blocks) units allocated and surveyed by State / UT

number of FSUs allocated | number of FSUs surveyed Number of enterprises
State/UT surveyed

rural urban total rural urban total rural urban total

1) ) 3 4 5) (6) (M 8) 9 (10)

Andhra Pradesh 404 268 672 404 268 672 7752 4919 12671
Arunachal Pradesh 144 48 192 140 46 186 792 480 1272
Assam 312 204 516 312 204 516 4746 3978 8724
Bihar 456 324 780 456 316 772 6907 5435 12342
Chhattisgarh 228 156 384 228 156 384 3061 2716 5777
Goa 24 24 48 24 24 48 401 490 891
Gujarat 316 356 672 316 356 672 5319 5852 11171
Haryana 248 244 492 248 244 492 4394 5138 9532
Himachal Pradesh 176 88 264 176 88 264 3265 1963 5228
Jammu & Kashmir 232 168 400 232 167 399 3614 3273 6887
Jharkhand 264 152 416 264 152 416 4449 2451 6900
Karnataka 344 328 672 344 328 672 6736 6965 13701
Kerala 376 236 612 376 236 612 8415 5462 13877
Madhya Pradesh 584 496 1080 584 486 1070 8627 8807 17434
Maharashtra 392 768 1160 392 768 1160 7147 13097 20244
Manipur 116 56 172 116 56 172 1634 989 2623
Meghalaya 88 52 140 88 52 140 1346 1000 2346
Mizoram 88 52 140 88 52 140 987 840 1827
Nagaland 92 72 164 92 72 164 1307 1149 2456
Odisha 368 228 596 368 228 596 5786 4236 10022
Punjab 224 236 460 224 236 460 4101 4914 9015
Rajasthan 392 312 704 392 312 704 6126 6086 12212
Sikkim 40 24 64 40 24 64 502 484 986
Tamil Nadu 500 600 1100 500 600 1100 10299 12513 22812
Telangana 224 276 500 224 276 500 3908 5356 9264
Tripura 136 64 200 136 64 200 2265 1229 3494
Uttar Pradesh 864 812 1676 864 812 1676 14336 14456 28792
Uttarakhand 160 124 284 160 124 284 2664 2665 5329
West Bengal 604 560 1164 604 560 1164 10601 9922 20523
A & N Islands 32 24 56 32 24 56 395 527 922
Chandigarh 4 40 44 4 40 44 80 792 872
D & N Haveli 12 12 24 12 12 24 211 214 425
Daman & Diu 8 8 16 8 8 16 210 133 343
Delhi 12 408 420 12 408 420 180 7424 7604
Lakshadweep 4 8 12 4 8 12 72 178 250
Puducherry 20 32 52 20 32 52 544 801 1345
all India 8488 7860 16348 8484 7839 16323 143179 (146934 |290113
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CHAPTER THREEK

SUMMARY OF FINDINGS
3.1 Introduction

3.1.1 The Enterprise survey, conducted in NSS 73" round (July 2015 — June 2016) was
designed to exclusively cover all the unincorporated non-agricultural enterprises in
manufacturing, trade and other services sector (excluding construction). The survey also
covered non-captive electricity generation and transmission under NIC 2008 group 351.
Enterprises registered under Companies Act, 1956, the electricity units registered with the
Central Electricity Authority (CEA), Government and public sector enterprises and
Cooperatives were outside the coverage of the survey. From the selected enterprises, detailed
data was collected on both their operational and economic characteristics.

3.1.2 This chapter presents estimates of some key characteristics of unincorporated non-
agricultural enterprises for the reference period. In line with the two proposed main reports
on the survey results, this chapter has been divided into two main sections viz. (i) Some
Operational characteristics of unincorporated non-agricultural enterprises, and (ii) Economic
Characteristics of unincorporated non-agricultural enterprises. Estimates are presented for the
Broad Activity categories, i.e. Manufacturing, Non-captive Electricity Generation and
Transmission, Trade and Other services. Based on the share in Annual Gross Value Added
(GVA) of enterprises engaged in market production estimated from the survey, the top 22
States which have a cumulated share of about 98% of total Annual GVA are considered for
discussing the State-wise estimates in this Chapter. However, the estimates for all the
States/UTs have been included in the Summary Tables given at the end of the Chapter.

3.1.3 The term ‘enterprise’ is used in general to represent OAEs and also establishments as
per the usual practice in NSS. In the statements, ‘all’ is used to denote all the enterprises
taken together. A “-” has been used in the statements and tables if no enterprise was surveyed
in that particular level of disaggregation. On the other hand, the figure “0” appears in some
levels of disaggregation when the estimated figure is very low and has become “0” due to
rounding off.

3.2 Estimated number of Enterprises

3.2.1 The survey estimated the number of unincorporated non-agricultural enterprises in the
country during 2015-16 as 6.34 crore'. Out of the total number of enterprises 51.3 % were in
rural areas and the remaining 48.7 % were in urban areas. Out of the total estimated number
of enterprises at all India level, 31 % were engaged in manufacturing, 36.3 % enterprises
were in trading and 32.6 % were in other services. The enterprises engaged in non-captive
electricity generation and transmission (under NIC 2008 codes 35103, 35105, 35106, 35107,
35109 which were not covered in NSS 67" round) had a very low estimated share of about
0.005 %. This category was represented in the sample by 19 units belonging to 7 states/UTs.

! (1 crore =107)
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Due to an extremely small sample size and very high relative standard error (RSE) for the
estimates generated for the broad activity category ‘non-captive electricity generation and
transmission’, only the estimates of number of enterprises and number of workers at all India
level are presented for this category. However, in all estimates presented in this document the
figures against ‘all enterprises’ include enterprises belonging to this category also.

Statement 1: Estimated number of enterprises by broad activity category

all- India
o estimated number of enterprises (’00)
broad activity
rural urban rural + urban
category

OAE estt. all OAE estt. all OAE estt. all

1) ) (©) (4) ©) (6) () ®) 9) (10)
manufacturing 104975 9169 | 114144| 63163| 19341| 82504| 168139| 28510| 196649
electricity* 26 2 27 2 4 6 28 6 34
trade 101874 6837| 108711| 92829| 28818| 121648| 194703| 35655| 230359
other services 90084| 11930| 102014| 80639| 24225| 104865| 170723| 36156| 206879
all 296959 | 27938| 324897 | 236634| 72389| 309023| 533593 | 100327 | 633920

*non-captive electricity generation and transmission

Figure 1: Percentage distribution of enterprises by enterprise type
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3.2.2 As per the results obtained from the survey, the Own Account Enterprises (OAES)
(i.e. enterprises that do not employ any hired worker on a fairly regular basis) had a dominant
share in the unincorporated non-agricultural enterprises (excluding construction). At all India
level 84.2 % of the estimated number of enterprises under coverage was OAEs. The share of
OAEs was 91.4 % in the rural areas and 76.6 % in the urban areas.

Statement 2: Percentage distribution of enterprises by broad activity category

all-India
percentage of enterprises
broad activity category rural urban rural + urban

OAE estt. all OAE estt. all OAE estt. all

1) @ @) ) (®) (6) @) ©) © (10)
manufacturing 354 | 328 35.1 26.7 26.7 26.7| 315| 284 31.0
electricity™ 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
trade 34.3 245| 335] 39.2| 398| 394| 36.5| 355 36.3
other services 303 | 427 | 314| 341| 335| 339| 320| 36.0 32.6
all 100 100 100 100 100 100 100 100 100

*non-captive electricity generation and transmission
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3.2.3 Statement 3 presents the percentage distribution of estimated number of enterprises
by State separately for each sector and enterprise type. The States are arranged in the
descending order of number of enterprises. The 22 major States accounted for more than
98 % of the total estimated number of enterprises in the country. Uttar Pradesh reported the
highest share in the number of enterprises (14.20 %) followed by West Bengal (13.99 %).
West Bengal (17.44 %) topped among States with highest share in the number of enterprises
in the rural sector followed by Uttar Pradesh (14.93 percent). In the urban sector Uttar
Pradesh (13.43 %) followed by Tamil Nadu (10.86 %) had the highest share in estimated
number of enterprises. Even though Uttar Pradesh and West Bengal had an almost equal
share in the total number of enterprises, Uttar Pradesh had higher number of establishments
than West Bengal. The top 5 states namely Uttar Pradesh, West Bengal, Tamil Nadu,
Maharashtra and Karnataka accounted for nearly one-half of the total estimated number of
unincorporated non-agricultural enterprises (excluding construction) in the country during the
survey period.

Statement 3: Percentage distribution of enterprises by State/UTs for each sector and
enterprise type

Rural Urban Rural + urban
State OAE estt. all OAE estt. all OAE estt. all
1) @ | B 4) ®) (6) () 8 ) (10)
Uttar Pradesh 15.03 | 13.84 14.93 14.42 10.20 13.43 14.76 11.21 14.20
West Bengal 17.96 | 11.93 17.44 11.21 7.58 10.36 14.97 8.79 13.99
Tamil Nadu 4.66 7.49 4.90 10.47 12.14 10.86 7.23 10.85 7.80
Maharashtra 5.94 5.95 5.94 852 | 1152 9.22 7.08 9.97 7.54
Karnataka 5.40 5.60 5.42 6.22 8.32 6.71 5.76 7.56 6.05
Bihar 7.50 6.28 7.39 3.43 3.19 3.38 5.70 4.05 5.44
Andhra Pradesh 6.03 5.57 5.99 5.10 3.24 4.66 5.62 3.89 5.34
Gujarat 3.09 2.65 3.05 8.02 5.90 7.52 5.28 4.99 5.23
Rajasthan 3.94 3.90 3.93 4.73 4.00 4.56 4.29 3.97 4.24
Madhya Pradesh 4.27 3.23 4.18 4.37 3.86 4.25 4.32 3.68 4.22
Telangana 4.22 1.87 4.02 4.32 3.82 4.20 4.26 3.28 411
Kerala 2.80 8.53 3.29 4.03 4.92 4.24 3.35 5.93 3.75
Odisha 4.62 412 4,58 1.61 1.60 1.61 3.29 2.30 3.13
Jharkhand 3.76 3.23 3.72 1.30 1.01 1.23 2.67 1.63 2.51
Punjab 1.82 2.72 1.89 2.60 3.25 2.75 2.16 3.10 2.31
Assam 2.49 3.96 2.61 1.05 1.61 1.18 1.85 2.27 1.92
Haryana 1.12 1.80 1.18 1.69 2.60 1.90 1.37 2.38 1.53
Delhi 0.03 0.03 0.03 2.25 5.46 3.00 1.01 3.95 1.48
Chhattisgarh 1.57 0.91 1.51 1.12 1.28 1.15 1.37 1.18 1.34
Jammu & Kashmir 1.02 1.44 1.06 1.13 1.36 1.18 1.07 1.38 1.12
Uttarakhand 0.62 1.00 0.65 0.66 0.66 0.66 0.64 0.75 0.66
Himachal Pradesh 0.89 1.81 0.97 0.22 0.34 0.25 0.59 0.75 0.62
sub total 98.78 | 97.86 98.68 98.47 | 97.86 98.30 98.64 97.86 98.53
all India 100 100 100 100 100 100 100 100 100
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3.3 Estimated number of Workers

3.3.1 The survey collected detailed information on the workers engaged by the enterprise.
As per the definition used for the survey, a worker is understood as persons working within
the premises of the enterprise. This definition includes working owners, persons who are in
the payroll of the enterprise, unpaid family members who help in the entrepreneurial
activities and other helpers and apprentices. However, in case of SHGs, active members of
SHGs were not treated as workers for this survey.

Statement 4: Estimated number of workers (‘000) by enterprise types and sector for
each broad activity category

all-India
L number of workers (in ‘000)
br%ﬁezcg:\;ty rural urban rural + urban
OAE estt. all OAE estt. all OAE estt. all
1) (2) (©) 4) (5) (6) (7) (8) 9) (10)

manufacturing 14154 | 4501 | 18656 | 8515 | 8870 | 17386 | 22670 | 13372 | 36041
electricity* 3 2 6 0 1 2 4 3 7
trade 14114 | 1950 | 16064 | 12797 | 9877 | 22673 | 26911 | 11827 | 38738
other services 0853 | 5289 | 15142 | 9647 | 11696 | 21343 | 19500 | 16985 | 36485
all 38125 | 11742 | 49867 | 30959 | 30445 | 61404 | 69084 | 42187 | 111271

* Non-captive electricity generation and transmission

3.3.2 The results of the survey reveals that during 2015-16, about 11.13 crore workers were
engaged in unincorporated non-agricultural enterprises (excluding construction) in the
country. Among the workers, 55 % worked in urban areas and 45 % worked in rural areas.

Figure 2: Percentage distribution of workers by type of enterprise for each sector and broad
activity category
Rural urban Rural + Urban
100 100 100
80 80 80
60 60 60
40 40 40
20 20 20
0 0 0
M E T S all M E T s all M E T S al
mOAE  mesth

3.3.3 The Own Account Enterprises (OAESs) accounted for 62 % of the workforce in the
unincorporated non-agricultural sector (excluding construction) in the country. At all India
level, workers in the OAEs outnumbered those engaged by establishments in all the broad
activity categories. Similar pattern is observed in rural areas also. However, in urban sector,
in all broad activity categories other than Trading, establishments had a higher share of
workers.

NSS KI (73/2.34): Key Indicators of Unincorporated Non-Agricultural Enterprises (Excluding Construction) in India



Summary of Findings

3.3.4 Percentage distribution of workers by states are given in Statement 5 in descending
order of share of total workers. About 15 % of the workers engaged in the unincorporated
non-agricultural sector (excluding construction) in the country during 2015-16 were in Uttar
Pradesh. West Bengal (12.2 %) and Tamil Nadu (8.7 %) were the two other states reported
next highest share in the total estimated number of workers. As in the case of estimated
number of enterprises, the top 5 states namely Uttar Pradesh, West Bengal, Tamil Nadu,
Maharashtra and Karnataka accounted for nearly 50 % of the total estimated number of
workers engaged in this sector during 2015-16.

Statement 5: Percentage distribution of workers by State/UT for each sector and
enterprise type

Stat rural urban rural + urban
ake OAE estt. all OAE estt. all OAE | estt. all

1) (2) 3 4) ®) (6) (7 8 (9 | (10)
Uttar Pradesh 16.64 16.88 16.7 16.17 10.54 13.37 16.43 12.3 | 14.86
West Bengal 17.65 12.16 16.36 10.41 7.13 8.79 14.41 8.53 12.18
Tamil Nadu 4.59 8.34 5.48 10.49 12.17 11.32 7.24 11.1 8.70
Maharashtra 5.97 5.44 5.85 8.56 11.69 10.11 7.13 9.95 8.20
Karnataka 5.21 5.60 5.30 6.32 8.35 7.33 5.71 7.58 6.42
Gujarat 3.09 3.71 3.24 7.52 7.15 7.34 5.08 6.19 5.50
Andhra Pradesh 5.66 6.67 5.90 5.04 3.67 4.36 5.38 4.50 5.05
Bihar 7.34 4.35 6.64 3.58 2.92 3.25 5.66 3.32 4.77
Madhya Pradesh 4.63 3.81 4.43 4.62 4.22 4.42 4.62 4.10 4.43
Rajasthan 3.81 4.46 3.96 4.63 4.08 4.36 4.18 4.19 4.18
Kerala 2.54 7.41 3.68 3.74 492 4.32 3.08 5.61 4.04
Telangana 3.53 1.81 3.13 4.28 3.74 4.02 3.87 3.21 3.62
Odisha 5.16 3.39 4.74 1.69 1.44 1.57 3.60 1.98 2.99
Jharkhand 3.90 2.92 3.67 1.32 0.87 1.10 2.74 1.44 2.25
Punjab 1.58 1.93 1.66 2.40 2.98 2.69 1.95 2.69 2.23
Delhi 0.02 0.03 0.02 2.19 5.29 3.73 0.99 3.83 2.07
Haryana 1.00 2.39 1.33 1.56 2.52 2.03 1.25 2.48 1.72
Assam 2.17 2.85 2.33 0.92 1.22 1.06 1.61 1.67 1.63
Chhattisgarh 2.04 1.10 1.82 1.31 1.23 1.27 1.71 | 1.19 1.52
Jammu & Kashmir 0.89 0.99 0.91 0.99 1.08 1.03 0.93 1.05 0.98
Uttarakhand 0.58 0.83 0.64 0.61 0.50 0.56 0.59 0.59 0.59
Himachal Pradesh 0.80 1.46 0.95 0.21 0.35 0.28 0.54 0.66 0.58
sub total 98.8 98.53 | 98.74 98.56 98.06 98.31 98.7 |98.16 | 98.51
all India 100 100 100 100 100 100 100 100 100
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3.4 Type of Ownership of Enterprises

3.4.1 The type of ownership of unincorporated non-agricultural enterprises can provide
useful insights in understanding their operational and economic characteristics. The specific
ownership categories covered by the survey were proprietary, partnership, Self Help Group
(SHG) and Trusts. In case of proprietary enterprises, information was separately recorded
based on the gender (including transgender) of the proprietor. However, separate tabulation
was done for male and female proprietorship only.

3.4.2 Statement 6 gives the percentage distribution of estimated number of enterprises by
type of ownership for each sector and enterprise. Proprietary enterprises (i.e. enterprises
wholly owned by a single individual) had the highest share (96 %) in the unincorporated non-
agricultural enterprises in the country. The dominance of proprietary enterprises was almost
same (94 % to 97 %) across all sector and enterprise type. 2 % of the estimated number of
enterprises was partnerships and another 1.8 % was Self Help Groups (SHG). Partnership
enterprises have reported a comparatively higher share (about 4 %) among establishments in
both the sectors whereas SHGs had reported a share of about 3 % in the rural sector except in
case of establishments. At all India level, trusts had only a negligible presence (0.1 %) as this
ownership category is mainly restricted to establishments.

Statement 6: Percentage distribution of estimated number of enterprises by type of
ownership for each sector and enterprise type

all-India
type of Ownership rural urban rural + urban
OAE | estt. all OAE | estt. all OAE | estt. all

1) 2 1 G | @ | 6 | ® | (O 6 | @© |10
male 726 | 905| 741 | 756 | 89.4| 788 | 739 | 89.7| 76.4
proprietary | female 22.8 42| 212 | 217 51| 178 | 223 48| 195
all* 954 | 947 | 954 | 973 | 944 | 9.6 | 96.3| 945| 96.0
partnership f‘fﬂfehol ; 10| 18| 11| 17| 23| 18| 13| 21| 14

between different

members of household 0.2 1.9 0.4 0.4 2.3 0.8 0.3 2.2 0.6
SHG 34 0.3 3.1 0.6 0.0 0.5 2.1 0.1 1.8
trusts 0.0 1.0 0.1 0.0 0.7 0.2 0.0 0.8 0.1
others 0.0 0.3 0.0 0.0 0.2 0.1 0.0 0.3 0.1
all 100 | 100| 100| 100| 100| 100 | 100| 100 | 100

* Proprietary (all) includes transgender also

3.4.3 Female proprietorship: At all India level nearly one-fifth of the enterprises were
proprietary headed by a female. However, their concentration was mainly restricted to OAEs,
where they had a share of about 22 % across all sectors. Among establishments (which are
comparatively bigger enterprises) their share was reported to be 4 % to 5 % only.
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Statement 7: Percentage distribution of enterprises by type of ownership for each broad
activity category

all-India
N proprietary partnership between
broad activity members_of sHG | trusts | others | all
category male | female | all* same different
household household
1) 2 ©)) 4) () (6) M | ® | (9 | (10
manufacturing 53.2 45.0 98.3 13 04 | 00 0.0 0.0 100
trade 88.8 8.7 97.5 1.9 0.6 | 0.0 0.0 0.0 100
other services 84.6 7.4 92.1 11 0.7 | 56 0.4 0.2 100
all 76.4 195 | 96.0 1.4 06 | 1.8 0.1 0.1 100

* proprietary (all) includes transgender also

3.4.4 Statement 7 above gives the distribution of enterprises by type of ownership for each
broad activity category. It is interesting to note that female proprietary enterprises had a share
of 45 % among the manufacturing enterprises whereas their share was 8.7 % in trading and
7.4 % in other services.

Figure 3: Percentage distribution of enterprises by type of
ownership for each broad activity category
100% 0.2 - o it
: 0.4 1.8
98%
96% 5.6
94%
92%
90%
88%
manufacturing trade other services all
Eproprietary ®partnership =SHG ®trusts = others

3.4.5 Statement 8 gives the percentage distribution of estimated number of enterprises by
ownership type for the major States. In all the major States except for Andhra Pradesh,
proprietary enterprises had a share of more than 90 % in the unincorporated non-agricultural
sector (excluding construction). The share of female headed proprietary enterprises was the
highest in Telangana (37.3 %) and the lowest in Bihar (4.9 percent). In case of Self Help
Groups (SHGs), Andhra Pradesh had reported the highest share (10.9 percent), followed by
Odisha (5.4 %) and Telangana (5 percent). Uttar Pradesh, Bihar, Punjab and Rajasthan were
the bigger States where the presence of SHG was reported to be negligible.
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Statement 8: Percentage distribution of estimated number of enterprises by type of ownership
for major States.

proprietary partrrlﬁémépége;\;veen
State - SHG | trusts | others | all
male | female | all* same different
household | household

1) (2 3) 4) ®) (6) M | ® | 9 | (0
Andhra Pradesh 63.8 24.7 88.5 0.2 0.3 10.9 0.1 0.0 100
Assam 92.9 55 98.4 0.6 0.1 0.8 0.0 0.0 100
Bihar 94.0 4.9 98.9 0.3 0.8 0.0 0.0 0.0 100
Chhattisgarh 85.7 8.4 94.1 3.1 1.1 15 0.1 0.0 100
Delhi 88.4 9.3 97.6 1.8 0.4 0.0 0.1 0.1 100
Gujarat 71.6 24.9 96.6 2.0 0.7 0.5 0.2 0.0 100
Haryana 85.7 10.1 95.9 2.8 11 0.0 0.1 0.1 100
Himachal Pradesh 84.0 12.9 96.9 1.9 0.3 0.5 0.1 0.3 100
Jammu & Kashmir 88.0 10.6 98.6 0.7 0.5 0.0 0.2 0.0 100
Jharkhand 78.8 19.6 98.4 0.6 0.3 0.7 0.0 0.0 100
Karnataka 70.0 24.4 94.4 14 0.4 35 0.2 0.1 100
Kerala 69.3 20.8 90.1 3.1 3.2 2.7 0.4 0.4 100
Madhya Pradesh 85.0 13.8 98.9 0.3 0.4 0.2 0.2 0.1 100
Maharashtra 79.5 16.8 96.2 14 0.4 1.7 0.2 0.0 100
Odisha 79.0 14.9 93.9 0.4 0.3 5.4 0.0 0.0 100
Punjab 80.8 15.3 96.1 2.9 0.7 0.0 0.1 0.1 100
Rajasthan 84.2 14.1 98.3 0.8 0.5 0.0 0.3 0.1 100
Tamil Nadu 69.6 26.0 95.5 2.0 0.7 1.6 0.2 0.0 100
Telangana 56.0 37.3 93.4 1.1 0.5 5.0 0.0 0.0 100
Uttar Pradesh 89.0 9.6 98.6 0.8 0.4 0.0 0.1 0.0 100
Uttarakhand 91.2 5.0 96.2 3.3 0.3 0.0 0.1 0.0 100
West Bengal 63.0 32.7 | 95.7 2.4 0.4 1.4 0.0 0.1 100
all India 76.4 19.5 96.0 14 0.6 1.8 0.1 0.1 100

* Proprietary (all) includes transgender also
35 Nature of operation

3.5.1 The unincorporated non-agricultural sector in the country is characterised by the
dominant presence of household based proprietary and partnership enterprises as discussed in
Section 3.3 of this chapter. The informal character of such enterprises can be visible in their
nature of operation also. A small portion of these enterprises operate only in seasons
depending on the availability of raw materials, demand for the products/services they are
producing.

3.5.2 Enterprises may operate more or less throughout the year or in seasons or
intermittently throughout the year. Accordingly, they are respectively termed as perennial,
seasonal and casual enterprises. Percentage distribution of enterprises by their nature of
operation for each broad activity category is presented in Statement 9. At all India level,
98.3 % of the total estimated number of enterprises was perennial in nature while 1.3 % was
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seasonal enterprises and the remaining 0.4 % was casual enterprises. The distribution of
unincorporated non-agricultural enterprises by nature of operation shows a slight difference
between rural and urban areas with 2.6 % of the rural enterprises being non-perennial against
0.8 % of non-perennial enterprises in urban areas. The sector-wise difference is uniform
across all broad activity categories.

Statement 9: Percentage distribution of enterprises by nature of operation for each broad
activity category

all-India
broad activity rural urban rural + urban
category perennial | seasonal | casual | perennial | seasonal | casual | perennial | seasonal | casual
@ (2) 3 4) ®) (6) ) 8 ©) (10)
manufacturing 96.2 2.8 11 98.8 0.8 0.4 97.3 2.0 0.8
trade 97.7 2.0 0.3 99.5 0.4 0.1 98.6 1.2 0.2
other services 98.4 1.1 0.5 99.2 0.6 0.2 98.8 0.8 0.4
all 97.4 2.0 0.6 99.2 0.6 0.2 98.3 1.3 04

3.6 Location of Enterprise

3.6.1 One of the main characteristics of the unincorporated sector enterprises in the country
is the presence of units which do not have any fixed location of operation. These include
those enterprises functions as street vendors or as mobile markets. Statement 10 gives the
percentage distribution of estimated number of enterprises by location.

3.6.2 About 87 % of the unincorporated non-agricultural enterprises in the country during
2015 -16 were reported to have operated out of a fixed location either within the households
(about 44 %) or outside the households (about 43 percent). During the period, nearly half of
the Own Account Enterprises (OAES) were operating out of the premises of the households
that owned them. While about 31 % of OAEs had a permanent structure located outside the
household premises, about 15 % did not have any fixed location. In case of establishments,
only about 4 % enterprises operated without having a fixed location. While 77 % of the
establishments operated out of a permanent structure located outside the households, nearly
17 % were located within the household premises.
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Statement 10: Percentage distribution of enterprises by type of location for sector and
enterprise type

all-India
percentage distribution of enterprises
location of enterprise rural urban rural + urban
OAE estt. all | OAE | estt. all OAE | estt. all

Q) (2 3) 4 | (5 (6) (1 | (8 9) (10)
within household 56.2 | 26.5| 53.7| 40.3| 12.9| 33.9| 492 | 16.7| 44.0
premises
outside permanent | 5,6 | 59| 27.0| 391| 839 496| 30.7| 77.0| 380
household structure

X temporary

premises 2.7 2.4 2.6 2.9 1.0 24 2.7 1.4 2.5

with fixed | Scructure

location | Withoutany |, , 27| 23| 22| 04| 18| 22| 11| 20
structure

BUIETEE Bl 55 36| 53| 43| 06| 34| 50 14| 44

household market

premises

without street 9.3 57| 90| 113 12| 89| 102| 25| 9.0

fixed vendor

location

all 100 100 | 100 | 100 100 | 100 | 100 100 | 100
Figure 4: Percentage distribution of enterprises by type of location
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3.6.3 Among the major states, the highest share of enterprises operating within the
household premises was reported by Telangana (72.9 %) in the rural areas and Rajasthan
(44.7 %) in the urban areas. As far as enterprises without having any fixed location, the
highest share both in rural (23.7 %) and urban (21.2 %) areas was reported by Gujarat. The
details are in Statement 11.
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Statement 11: Percentage distribution of enterprises by location for major States and sector

percentage distribution of enterprises
rural urban
N outside ho_usehold within outside hqusehold
State i within _premises all house- _premises all
ousehold v_wth Wl'thOUt hold v_wth W|_thout
premises | fixed fixed : fixed fixed
location | location PFEMISES | |ocation | location
(1) () ©) (4) (5) (6) (7) (8) (9)

Andhra Pradesh 55.2 27.9 16.9 100 41.7 39.6 18.6 100
Assam 42.9 46.1 11.1 100 14.0 83.0 3.0 100
Bihar 45.9 40.8 13.3 100 29.9 62.3 7.8 100
Chhattisgarh 66.2 25.5 8.3 100 32.0 59.0 9.1 100
Delhi 31.5 65.5 3.1 100 24.1 67.8 8.1 100
Guijarat 40.8 35.5 23.7 100 36.8 42.1 21.2 100
Haryana 38.8 52.6 8.6 100 194 71.0 9.6 100
Himachal Pradesh 36.8 50.5 12.7 100 18.9 78.7 2.4 100
Jammu & Kashmir 48.4 39.9 11.7 100 17.7 76.2 6.0 100
Jharkhand 66.0 16.3 17.9 100 37.7 50.3 12.0 100
Karnataka 47.7 37.2 15.1 100 23.6 60.4 16.0 100
Kerala 27.9 55.8 16.3 100 24.7 57.6 17.7 100
Madhya Pradesh 71.3 22.4 6.4 100 41.1 49.2 9.7 100
Maharashtra 48.2 40.2 11.6 100 26.7 61.7 11.6 100
Odisha 54.8 29.2 16.1 100 25.6 62.2 12.3 100
Punjab 37.7 52.5 9.8 100 28.6 64.4 7.0 100
Rajasthan 50.7 40.3 9.0 100 44.7 48.3 7.0 100
Tamil Nadu 53.1 36.3 10.5 100 34.1 57.1 8.7 100
Telangana 72.9 16.2 10.9 100 42.5 46.0 115 100
Uttar Pradesh 51.5 32.9 15.6 100 394 48.1 12.4 100
Uttarakhand 37.4 50.3 12.3 100 19.2 73.5 7.3 100
West Bengal 64.1 18.2 17.7 100 43.0 42.7 14.4 100
all India 53.7 31.9 14.3 100 33.9 53.8 12.3 100

3.7  Status of registration

3.7.1 Information about the status of registration of enterprises under various industry
specific agencies or authorities like State Directorate of Industries, Khadi and Village
Industries Commission, Development Commissioner of Handicraft/ handlooms, various
commodity Boards, DGFT, Pollution Control Board, EPF Organisation, Sale Tax etc, was
collected in the survey. As per the estimates obtained from the survey results, about 31 % of
the unincorporated non-agricultural enterprises at all India level reported to have registered
under any of these acts/ authorities during 2015 -16. The percentage of registration was
higher (41.4 %) in the urban areas compared to the rural areas (20.9 percent). Among the
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broad activity categories, manufacturing sector and other services sector respectively had the
highest (84.9 %) and lowest share (60.7 %) of unregistered enterprises at all India level. The
details are in Statement 12 below.

Statement 12: Percentage of enterprises by status of registration for each broad activity
category

all-India
broad activity rural urban rural + urban
category registered | unregistered | registered | unregistered | registered | unregistered
1) ) ©) (4) (%) (6) ()
manufacturing 8.3 91.7 24.6 75.4 15.1 84.9
trade 215 78.5 50.6 49.4 36.9 63.1
other services 34,5 65.5 43.9 56.1 39.3 60.7
all 20.9 79.1 41.4 58.6 30.9 69.1

3.8 Non-Profit Institutions among unincorporated enterprises

3.8.1 Non-Profit Institutions (NPIs) are legal or social entities created for the purpose of
producing goods and services whose status does not permit them to be a source of income,
profit or other financial gain for the units that establish, control and finance them.
Information about NPIs whose major income is received from grants/ donations or from
sources other than grants/ donations was separately recorded in the survey.

Statement 13: Percentage distribution of enterprise by NPI status for each broad activity category

all-India
rural urban rural + urban
broad activity NPI v_vith major NPI v_vith major NPI v_vith major
category receipts from not receipts from not receipts from not
grants/ other NPI grants/ other NPI grants/ other NPI
donations | sources donations | sources donations | sources
@ 2 3 4) ®) (6) (7 8 ©) (10)
manufacturing 0.0 0.4 | 99.6 0.0 0.4 99.6 0.0 0.4 | 99.6
trade 0.0 04 | 99.6 0.0 1.9 98 0.0 1.2 | 98.8
other services 0.3 1.0 | 98.7 0.1 0.8 99 0.2 09 | 989
all 0.1 0.6 99.3 0.1 1.2 98.8 0.1 09 |99.1

3.8.2 Statement 13 above gives the percentage distribution of unincorporated enterprises
by their NPI status. At all India level, about 1 % enterprise was reported to be Non Profit
Institutions with 0.1 % reported to have received their major receipts either from grants or
donations. Among the broad activity category ‘other services’, 1.1 % of the enterprises was
NPIs at all India level. The corresponding share was 1.3 % in rural areas and 0.9 % in urban
areas.
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3.9  Gross Value Added (GVA)

3.9.1 Gross Value Added (GVA) is an important economic indicator that measures the
contribution of a particular sector to the economy. It gives the value of goods and services
produced less the cost of all intermediate consumption that are directly attributable to that
production.

3.9.2  The unincorporated non-agricultural enterprises covered in NSS 73" round included
both market producers and non-market producers. Non Market producers are enterprises that
provide the goods and services produced by them either free of cost or on a price which is not
economically viable. Non-Profit Institutions Serving Households (NPISH), other NPIs whose
major receipt is from grants/ donations are examples for non-market producers. Since the
enterprises engaged in non-market production and those engaged in the activities of Head
Office (NIC 2008 Code 70100) do not generate receipts from their production process, GVA
for such enterprises cannot be calculated by the product approach as in case of market
producers. Instead, GVA for non-market producers are worked out using cost approach,
where output of NPISH= Intermediate Consumption (IC) + Compensation of employees
(CE)? and the GVA for NPISH is calculated by the formula Net Value Added (NVA) +
Consumption of Fixed Capital (CFC) where NVA being Output — IC (which is equal to CE).
Since CFC could not be measured from the survey, only the Net Value Added (NVA) could
be worked out for such enterprises. Accordingly, this document presents Gross Value
Added (GVA) only for the enterprises engaged in market production. For enterprises
engaged in non-market production and units engaged in the activities of Head Offices
(NIC 2008 Code 70100) Net Value Added (NVA) is presented.

3.9.3 Statement 14 gives the Annual Gross Value Added for the unincorporated non-
agricultural enterprises (excluding construction) engaged in market production. During the
year 2015-16, the aggregate annual gross value added by the unincorporated non-agricultural
enterprises engaged in market production was estimated as Rs.1152338 crores.

3.9.4 Atall India level, establishments contributed about 56 % to aggregate GVA. However
in the rural areas OAEs had a much higher share (61 %) in aggregate GVA. The overall GVA
contribution of urban enterprises (70%) was much higher than rural enterprises (30 percent).
By broad activity category wise, enterprises engaged in ‘Trade’ (39 %) had contributed
maximum to overall GVA followed by ‘Other Services’ (38 %) and ‘Manufacturing’ (23 %).

% The value of non-market Output=Intermediate consumption + compensation of employees + consumption of
fixed capital + other taxes (less subsidies) on production. Since ‘other taxes on production’ for non-market
producers are not available from the survey, the approximation was made.
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Statement 14: Annual Gross Value Added (GVA) of enterprises engaged in market production by
enterprise types and sector for each broad activity category

all-India
broad activity GVA of enterprises (in Rs. crore)
category rural urban rural + urban

OAE estt. all OAE estt. all OAE estt. all
1) 2 ®) (4) (5) (6) () (8) 9) (10)

manufacturing | 50984 | 38846 | 89829 | 53497 | 124739 | 178233 | 104482 | 163585 | 268062
trade 90477 | 25728 | 116206 | 145286 | 187410 | 332697 | 235762 | 213138 | 448903
other services | 69866 | 68598 | 138463 | 100592 | 196249 | 296838 | 170458 | 264846 | 435301
all 211363 | 133193 | 344551 | 299380 | 508404 | 807786 | 510743 | 641598 | 1152338

3.9.5 In this survey, 374 enterprises engaged in non-market production (including units
engaged in the activities of Head Offices (NIC 2008 Code 70100)) — referred as non-market
enterprises hereafter- could be captured. Based on data collected from these units, the
aggregate annual net value added by the unincorporated non-agricultural enterprises engaged
in non-market production during 2015-16 was estimated at about Rs.1258 crore. The urban
non-market enterprises had a share of about 64 % in the aggregate annual NVA whereas
those in the rural establishments had contributed about 36 %. The details are in Statement 15
below. These estimates may be used with caution as they are based on a very small sample.
Due to the same reason, the state-wise estimates of net value added for non-market
enterprises are not presented in this document.

Statement 15: Annual Net Value Added (NVA) of enterprises engaged in non-market
production by sector for each broad activity category

all-India
. NVA of enterprises ( in Rs. crore)
broad activity category
rural urban rural + urban

1) ) ©) (4)
manufacturing 0.2 13.1 13.3
trade - 0.2 0.2
other services 448.9 795.4 1244.3
all 449.1 808.8 1257.9

3.9.6 Statement 16 gives state-wise aggregate annual GVA in respect of enterprises
engaged in market production in descending order. It is seen that Maharashtra had the highest
GVA with a share of 11.8 % followed by Uttar Pradesh (11 %), Tamil Nadu (9.2 %),
Karnataka (8 %) and West Bengal (7.4 %). Nearly half of the aggregate annual GVA is
contributed by the top five States mentioned above.
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Statement 16: Annual GVA (in Rs. Crore) of Enterprises* in descending order for major States

rural urban rural + urban %

State OAE estt. all OAE estt. all OAE estt. all share

) (2) 3) 4) ®) (6) ) 8 ©) (10) (11)
Maharashtra 16424 | 11202 | 27625 | 32959 | 74841 | 107797 | 49383 | 86034 | 135420 | 11.8
Uttar Pradesh | 29942 | 14038 | 43981 | 39711 | 42919 | 82630 | 69652 | 56961 | 126612 | 11.0
Tamil Nadu 10689 | 11309 | 21997 | 29043 | 55000 | 84044 | 39731 | 66309 | 106041 | 9.2
Karnataka 13515 | 9085 | 22600 | 23538 | 46148 | 69684 | 37055 | 55233 | 92284 | 8.0
West Bengal 25657 | 11523 | 37179 | 23040 | 25383 | 48423 | 48696 | 36906 | 85602 | 7.4
Gujarat 7407 | 10787 | 18197 | 23119 | 39728 | 62845 | 30526 | 50516 | 81042 | 7.0
Kerala 8916 | 14315 | 23232 | 11806 | 30622 | 42427 | 20722 | 44937 | 65658 | 5.7
Rajasthan 10518 | 6434 | 16951 | 15279 | 23657 | 38935 | 25797 | 30091 | 55886 | 4.9
Bihar 21575 | 5054 | 26628 | 12256 | 12672 | 24930 | 33831 | 17727 | 51558 | 45
Delhi 126 53| 181 | 12762 | 33620 | 46383 | 12880 | 33673 | 46563 | 4.0
er;%zrs":] 10187 | 7483 | 17670 | 11810 | 15355 | 27166 | 21997 | 22838 | 44838 | 3.9
Telangana 6820 | 3269 | 10089 | 11510 | 18593 | 30104 | 18329 | 21861 | 40193 | 35
F'\,’:Zﬂgﬁ 6881 | 4246 | 11128 | 11265 | 16961 | 28223 | 18146 | 21207 | 39352 | 3.4
Punjab 5249 | 2608 | 7946 | 8378 | 14644 | 23026 | 13627 | 17342 | 30970 | 2.7
Haryana 3648 | 3002 | 7548 | 6581 | 16468 | 23044 | 10228 | 20362 | 30596 | 2.7
Odisha 7270 | 3510 | 10780 | 3528 | 5952 | 9481 | 10797 | 9462 | 20260 | 1.8
Jharkhand 6830 | 3754 | 10585 | 3264 | 3324 | 6589 | 10004 | 7082 | 17174 | 15
Assam 6314 | 2671 | 8984 | 3350 | 4658 | 8019 | 9674 | 7329| 17003 | 15
fj‘;‘;mlf‘ 3043 | 1174 | 4219 | 4254 | 6731| 10986 | 7207 | 7909 | 15206 | 1.3
Chhattisgarh 2571 | 955 | 3524 | 2674 | 4858 | 7532| 5245| 5813 | 11057 | 1.0
Eri::gﬂa' 2572 | 2651 | 5222| 868 | 2408 | 3278 | 3440| 5061| 8500 | 0.7
Uttarakhand 1566 | 1215 | 2781 | 2492 | 2136 | 4628 | 4058 | 3350 | 7409 | 0.6
Sub total 207720 | 131328 | 330047 | 293496 | 496678 | 790174 | 501214 | 628003 | 1129224 | 98.0
all India 211363 | 133193 | 344551 | 299380 | 508404 | 807786 | 510743 | 641598 | 1152338 | 100

* for enterprises engaged in market production only

3.10 Gross Value Added (GVA) per Enterprise

3.10.1 Statement 17 gives the estimated annual gross value added per enterprise (GVAPE)
engaged in market production by type of enterprise separately for rural, urban and combined
sector. GVA per enterprise was substantially high for establishments for all sectors, as
expected. At all-India level, annual GVA per enterprise in the unincorporated non-
agricultural sector was estimated at Rs. 1,81,908. For rural India, annual GVA per enterprise
for OAEs and establishments were estimated as Rs. 71,217 and Rs. 4,78,319 respectively.
The corresponding estimates for urban areas were Rs. 1,26,529 and Rs. 7,03,848 respectively.
At all-India level, highest GVA per enterprise was for enterprise engaged in ‘Other Services’

NSS KI (73/2.34): Key Indicators of Unincorporated Non-Agricultural Enterprises (Excluding Construction) in India



Chapter 3

estimated as Rs. 2,10,860 followed by ‘trading’ at Rs. 1,94,877 and ‘Manufacturing’ at Rs.

1,36,317. GVA per enterprise for enterprise engaged in ‘manufacturing’ was

very low

compared to ‘Trading’ and ‘Other Services’ for both rural and urban areas may be seen from

Figure 5.

Statement 17: Estimated GVA (Rs.) per enterprise* by enterprise types and sector for each broad

activity category

all-India
GVA per enterprise (Rs.)
broad activity rural urban rural + urban
category

OAE estt. all OAE estt. all OAE estt. all

(1) ) (3) 4 (5) (6) (7 (8) 9) (10)
manufacturing 48568 423665 78698 84696 645012 216035 62140 573820 136317
trade 88813 376312 106894 156519 650322 273507 121092 597779 194877
other services 77705 579472 136083 124772 815291 283535 99956 737549 210860
all 71217 478319 106136 126529 703858 261554 95753 641104 181908

* for enterprises engaged in market production only
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3.10.2 Annual gross value added per enterprise (GVAPE) for major States are presented in
Statement 18. For all the major States, GVA per enterprise for establishments is higher than
the GVAPE for OAEs in both rural and urban and combined sector. Further, Annual GVA
per enterprise for all major states was higher in the urban areas than rural areas. Delhi have
reported the highest GVA per enterprise of Rs. 4,97,524 and West Bengal had the lowest
GVA per enterprise with Rs.96,686 at the combined sector taking all the enterprises together.
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Statement 18: Annual GVA (Rs) per enterprise* by sector and enterprise type for major States

State rural urban rural + urban
OAE estt. all OAE estt. all OAE estt. all
(1) ) ®3) (4) (%) (6) (@) (8) (9) (10)
Andhra Pradesh 56873 | 482488 | 90794 | 97999 | 655344 | 188730 | 73415 | 586497 | 132432
Assam 85563 | 241256 | 105874 | 135321 | 399471 | 219755 | 98089 | 322425 | 140116
Bihar 96895 | 288153 | 110859 | 150960 | 548103 | 238999 | 111341 | 435984 | 149657
Chhattisgarh 55164 | 373065 | 71692 | 101210 | 526295 | 211289 | 71823 | 493071 | 130374
Delhi 158037 | 593254 | 202923 | 239848 | 851346 | 500355 | 238638 | 850747 | 497524
Gujarat 80751 | 1463574 | 183623 | 121865 | 933237 | 270556 | 108465 | 1011529 | 244558
Haryana 109777 | 774138 | 197233 | 164969 | 874116 | 392441 | 139885 | 853019 | 315418
Himachal Pradesh | 97247 | 525047 | 165782 | 165329 | 982655 | 425700 | 108517 | 674743 | 216844
‘Eg?%f‘ 100409 | 291209 | 122823 | 159375 | 683318 | 300660 | 128018 | 569407 | 214496
Jharkhand 61120 | 416135 | 87645 | 106217 | 456653 | 173356 | 70847 | 434232 | 108165
Karnataka 84311 | 581647 | 128466 | 159864 | 768622 | 336185 | 120483 | 730022 | 240825
Kerala 107268 | 603005 | 217404 | 123860 | 865015 | 324561 | 116131 | 759835 | 276363
Madhya Pradesh 54208 | 470787 | 81851 | 108820 | 610335 | 214950 | 78740 | 576132 | 147243
Maharashtra 93139 | 677670 | 143233 | 163543 | 899206 | 378555 | 130688 | 862499 | 283530
Odisha 52970 | 304918 | 72468 | 92493 | 515811 | 190836 | 61565 | 410504 | 102103
Punjab 97268 | 354970 | 129083 | 136388 | 623142 | 271081 | 118095 | 557617 | 211413
Rajasthan 89966 | 592997 | 132675 | 136505 | 818569 | 276470 | 112728 | 757006 | 208070
Tamil Nadu 77319 | 541368 | 138236 | 117260 | 626420 | 250518 | 102952 | 610074 | 214394
Telangana 54485 | 626171 | 77376 | 112572 | 671698 | 231696 | 80601 | 664474 | 154399
Uttar Pradesh 67131 | 367192 | 90822 | 116385 | 583133 | 199205 | 88479 | 509310 | 140827
Uttarakhand 84763 | 436956 | 130804 | 159321 | 450538 | 227104 | 118931 | 445520 | 177933
West Bengal 48213 | 346351 | 65755 | 86827 | 464977 | 151351 | 61061 | 420059 | 96686
all India 71217 | 478319 | 106136 | 126529 | 703858 | 261554 | 95753 | 641104 | 181908

* for enterprises engaged in market production only

3.10.3 Annual Net Value Added (NVA) per enterprise for non-market enterprises are given
in Statement 19. As seen from Statement 15, about 99 % of the aggregate net value added is
contributed by non-market enterprises of ‘other services’. The annual NVVA per enterprise for
non-market enterprises in the other services category was Rs. 1,69,797 in the rural areas and
Rs. 4,60,501 in the urban areas.
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Statement 19: Annual Net Value Added (NVA) per non-market enterprise (in Rs.) by sector for
each broad activity category

all-India
broad activity NVA per enterprise (Rs.)
category rural urban rural + urban
1) (2) 3 4)
manufacturing 273600 499952 493524
trade - 3178 3178
other services 169797 460501 284675
all 169827 444150 281692

3.11 Gross Value Added (GVA) per Worker

3.11.1 Gross Value Added per Worker (GVAPW) is a very important measure of labour
productivity obtained by dividing the real output (i.e. gross value added) by the total number
of workers employed by the enterprises. As explained in section 3.2 of this chapter, the
worker definition for this survey includes both full time and part-time workers including
working owners, hired workers (i.e., persons who are in the payroll of the enterprise), unpaid
family members who help in the entrepreneurial activities and other helpers and apprentices.

3.11.2 The annual GVA per Worker for enterprises engaged in market production at all India
level was estimated as Rs. 1,03,744. The broad activity category ‘other services’ had the
highest estimated GVA per worker with Rs. 1,19, 947 and the least GVA per worker was
reported in the manufacturing category (Rs. 74,379). In all the broad activity categories,
establishments had higher GVA per worker than OAEs. Further, GVA per worker for urban
areas were higher than GVA per worker in rural areas for all broad activity categories. The
details are in Statement 20.

Statement 20: Annual GVA (Rs.) per worker* by enterprise type and sector for each broad
activity category

all-India
GVA per worker (Rs.)
broad activity rural urban rural + urban
category
OAE estt. all OAE estt. all OAE estt. all
1) (2) 3) 4) ©) (6) (7) (8) ) (10)

manufacturing 36021 | 86296 | 48152 | 62822 | 140639 | 102523 | 46088 | 122344 | 74379
trade 64103 | 131947 | 72338 | 113541 | 189749 | 146739 | 87611 | 180219 | 115885
other services 71008 | 131227 | 91901 | 104324 | 169436 | 139856 | 87498 | 157554 | 119947
all 55459 | 114024 | 69198 | 96718 | 167627 | 131811 | 73951 | 152723 | 103744

* for enterprises engaged in market production only

3.11.3 Annual Net Value Added per worker of non-market enterprises are given in
Statement 21. The estimated NVA per worker for non-market enterprises in the other
services category was Rs. 59,692 in the rural areas and Rs. 67,285 in the urban areas.
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Statement 21: Annual Net Value Added (NVA) per worker* (in Rs.) of non-market enterprises
by sector for each broad activity category

all-India

broad activity NVA per worker (Rs.)

category rural urban rural + urban

L) B 3) (@)
manufacturing 39086 140801 135259

trade - 3037 3037

other services 59692 67285 64333

all 59678 67479 64470

* for enterprises engaged in non-market production only

3.11.4 Annual GVA per worker (GVAPW) for major States are presented in Statement 22.
For all the major States, GVAPW for establishments is higher than the GVAPW for OAEs in
both rural and urban sector. Further, GVAPW for all major states were higher in the urban
areas than rural areas. Delhi reported the highest GVAPW of Rs. 2,02,616 and Odisha had
the lowest GVAPW with Rs. 60,933 at the combined sector taking all the enterprises
together.

Statement 22: Annual GVA (Rs) per worker* for major States

State rural urban rural + urban
OAE estt. all OAE estt. all OAE estt. all
@) @ @& [ @&l 6 [ 6 [ 0] 6 [ @ |3
Andhra Pradesh 47193 | 96079 | 60156 | 75712 | 137912 | 101620 | 59157 | 120693 | 79912
Assam 76397 | 79792 | 77376 | 118528 | 125917 | 122712 | 87156 | 104009 | 93701
Bihar 77106 | 98870 | 80467 | 110566 | 142673 | 124850 | 86600 | 126675 | 97170
Chhattisgarh 33039 | 74070 | 38864 | 65882 | 129671 | 96504 | 44298 | 115453 | 65527
Delhi 143425 | 154190 | 146509 | 188408 | 209030 | 202919 | 187831 | 208910 | 202616
Gujarat 62861 | 248776 | 112882 | 99329 | 183872 | 140027 | 87072 | 194723 | 132854
Haryana 95379 | 139044 | 113852 | 136327 | 215040 | 184606 | 118223 | 194665 | 160064

Himachal Pradesh 84539 | 154110 | 109656 | 131681 | 228898 | 191485 | 92930 | 182521 | 131295
Jammu & Kashmir 89934 | 100652 | 92683 | 138964 | 205226 | 173245 | 113219 | 177782 | 139583

Jharkhand 45925 | 109507 | 57838 | 79834 | 126210 | 98009 | 53237 | 116766 | 68631
Karnataka 68005 | 138676 | 85525 | 120232 | 182153 | 155160 | 93923 | 173220 | 129366
Kerala 92941 | 165356 | 127292 | 102193 | 206839 | 160969 | 97996 | 191532 | 147191
Madhya Pradesh 39019 | 95076 | 50349 | 78768 | 132849 | 104274 | 56819 | 123057 | 80034
Maharashtra 72143 | 178541 | 95129 | 124413 | 210649 | 173813 | 100254 | 205830 | 148719
Odisha 36960 | 88268 | 45588 | 67395 | 136213 | 98710 | 43357 | 113372 | 60933
Punjab 87245 | 118941 | 95923 | 112616 | 161952 | 139683 | 101273 | 153328 | 125047
Rajasthan 72449 | 123196 | 85872 | 106495 | 191091 | 145679 | 89371 | 170949 | 120272
Tamil Nadu 61026 | 115731 | 80617 | 89443 | 148703 | 120999 | 79486 | 141812 | 109610
Telangana 50618 | 153841 | 64681 | 86781 | 163261 | 122114 | 68558 | 161780 | 99857
Uttar Pradesh 47205 | 71811 | 53002 | 79348 | 134488 | 100819 | 61381 | 110678 | 76762
Uttarakhand 70803 | 127001 | 87762 | 132027 | 139930 | 135562 | 98982 | 134951 | 112552
West Bengal 38151 | 80958 | 45628 | 71460 | 118002 | 90086 | 48945 | 103251 | 63299
all India 55459 | 114024 | 69198 | 96718 | 167627 | 131811 | 73951 | 152723 | 103744

* for enterprises engaged in market production only
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3.12 Emolument per hired worker

3.12.1 The workers in the unincorporated non-agricultural sector in India is dominated by
own account workers and unpaid family members helping with the household enterprises.
The estimates of workers derived from the survey showed that only a quarter of the estimated
number of workers in the unincorporated non-agricultural sector (excluding construction)
during 2015 -16 are hired worker (See Statements 4 and 23). The survey collected detailed
information on the emoluments paid to its hired worker.

3.12.2 The average annual emoluments per hired worker were higher in urban areas than
rural areas for all broad activity categories. The average annual emolument per hired worker
estimated from the survey was Rs. 87,544. The highest emolument per hired worker was
reported for ‘other services (Rs.1,01,094) followed by trading (Rs. 80,267) and
manufacturing (Rs. 75,595). Details are in Statement 23 below.

Statement 23: Annual emoluments per hired worker and estimated number of hired workers
for each broad activity category and sector

all-India
.. emoluments per hired worker estimated number of hired worker
broad activity category (Rs.)
rural urban | rural + urban rural urban rural + urban
(1) (2) 3) 4) (5) (6) (7
manufacturing 56001 | 85515 75595 3237323 | 6394985 9632308
trade 63048 | 83371 80267 1123063 | 6230968 7354031
other services 94227 | 104161 101094 3842026 | 8604224 12446249
all 74871 | 92441 87544 8204501 | 21231016 29435517

3.12.3 Annual emoluments per hired worker and estimated number of hired workers for
major States are given in Statement 24. Among the major States, Kerala (Rs. 1,25,616) and
Assam (Rs. 53,726) respectively reported the highest and lowest annual emoluments per
hired worker in the unincorporated non-agricultural sector (excluding construction) during
2015-16. The details are in Statement 24.

Figure 6: Annual emoluments per hired worker (Rs.) for major States
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Statement 24: Annual emoluments per hired worker and estimated number of hired
workers for major states

State emoluments per hired estimated number of hired
worker (Rs.) worker
(1) () ©)
Andhra Pradesh 78567 1358221
Assam 53726 463159
Bihar 63657 874103
Chhattisgarh 61723 363894
Delhi 107189 1164755
Guijarat 108104 1934422
Haryana 124726 727694
Himachal Pradesh 99615 189525
Jammu & Kashmir 71055 297573
Jharkhand 69338 422821
Karnataka 104377 2260173
Kerala 125616 1623887
Madhya Pradesh 76675 1243636
Maharashtra 109861 2924386
Odisha 62829 561276
Punjab 78713 728673
Rajasthan 93893 1265295
Tamil Nadu 92015 3276857
Telangana 94576 930371
Uttar Pradesh 58669 3645057
Uttarakhand 74960 162820
West Bengal 58700 2496785
all India 87544 29435517

3.13 Fixed Assets owned by Enterprise

3.13.1 The survey collected information on various fixed assets owned and hired by the
unincorporated enterprises. For the purpose of the survey, fixed assets are defined as those
produced assets held for the purpose of producing or providing goods or services and not for
resale in the normal course of entrepreneurial activities and covered all assets that had a
normal economic life of more than one year from the date of purchase viz. building, plant &
machinery, transport equipment, tools & other fixed assets, software and database,
information, computer and telecommunication equipment, capital work in progress). The
information on the market value of these fixed assets owned as on last date of the reference
period was collected separately for each asset. Whenever information was collected from the
book of accounts, net closing value, i.e., closing values after the depreciation was recorded.
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3.13.2 The estimated value of total owned fixed assets per enterprise by broad activity
category for different enterprise types are presented in Statement 25. At all India level, the
market value of owned fixed assets per enterprise was estimated as Rs. 2,31,869. By taking
all the enterprises together, the market value of owned fixed assets per enterprise in urban
areas was about 3 times the corresponding value in rural areas and the per enterprise value of
owned fixed assets for Establishments was about 7 times than that of OAEs. The broad
activity category other Services reported the highest value of owned fixed assets per
enterprise (Rs.3,28,060) followed by the Trading (Rs. 2,03,860) and manufacturing

(Rs.1,63,499).

Statement 25: Value (Rs.) of owned fixed assets per enterprise for each broad activity category by
sector and enterprise type

all-India

value of fixed assets owned per enterprise (Rs.)

broad activity

rural urban rural + urban
category
OAE estt. all OAE estt. all OAE estt. all
(1) 2 (3) (4) (5) (6) (7) (8) 9) (10)
manufacturing 55468 333374 77791 117990 817932 282075 78955 662097 163499
trade 83124 296506 96544 170258 716922 299762 124667 636304 203860
other services 107551 986461 210337 190290 1282395 442582 146632 1184745 328060
all 80764 603226 125690 163134 933121 343503 117292 841256 231869

3.13.3 Among the major States, Maharashtra and West Bengal respectively reported the
highest and lowest value of owned fixed assets per enterprise. The details are in Statement

26.
Figure 7: Value of owned fixed assets per enterprise ((Rs.’000) for major
States
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Statement 26: Value (Rs. ‘000) of owned fixed assets per enterprise for major States by sector
and enterprise type

rural urban rural + urban
State OAE | estt. all OAE estt. all OAE estt. all
1) (2) 3) (4) (5) (6) (7) (8) (9 | (10

Andhra Pradesh 65 495 99 87 724 190 74 633 138
Assam 51 169 66 101 252 149 63 212 91
Bihar 74 308 91 96 485 182 80 409 119
Chhattisgarh 97 796 134 132 882 327 110 863 | 215
Delhi 132 1123 234 231 760 456 230 760 | 454
Guijarat 124 | 2177 277 221 1967 541 189 1998 | 462
Haryana 145 1024 260 186 909 418 167 933 | 356
Himachal Pradesh | 191 1004 321 313 1239 609 211 1081 | 378
Jammu & Kashmir | 145 441 179 139 910 347 142 773 | 266
Jharkhand 55 547 92 118 601 211 69 571 120
Karnataka 88 566 130 151 764 329 118 723 | 238
Kerala 128 573 227 132 887 337 130 761 288
Madhya Pradesh 88 646 125 184 1053 368 131 953 | 245
Maharashtra 116 683 165 321 1763 743 225 1583 | 509
Odisha 48 360 72 67 489 165 52 424 95
Punjab 115 467 159 172 786 342 145 708 | 265
Rajasthan 136 688 183 224 1196 424 179 1057 | 309
Tamil Nadu 107 884 209 145 619 269 131 670 | 250
Telangana 74 496 91 118 408 180 94 422 135
Uttar Pradesh 81 738 134 160 1056 320 116 947 220
Uttarakhand 144 745 222 215 580 300 176 641 | 260
West Bengal 37 281 52 83 343 128 53 320 79
all India 81 603 126 163 933 344 117 841 232

3.14 Precision of Estimates

3.14.1 Relative Standard Errors (RSEs) of estimated number of unincorporated non-
agricultural enterprises and estimated number of workers categorized by broad activity/sector
at all-India level are given in Statement 27 to show the reliability of estimates. The estimates
generated for the broad activity category ‘non-captive electricity generation and transmission’
are based on a sample size of only 19 at all India level, which is very much insufficient to
generate reliable estimates at all India level. Barring this activity, RSEs for estimates number
of enterprises for all broad activity categories in all sectors are less than 5 % at all India level.
It may be further noted that excluding manufacturing establishments and trading enterprises
(both establishments and all) of the urban sector and trading establishments of the combined
sector, the RSEs for estimated number of workers are also less than 5 % at all India level. The
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data users are advised to use the estimates with caution particularly in cases where RSEs of
estimates are high (say, more than 15% or so).

Statement 27: RSEs of estimated number of enterprises and workers for each broad activity
category by enterprise type and sector

all-India
relative standard error (%) estimated number of enterprises
broad activity rural urban rural + urban
category
OAE estt. all OAE estt. all OAE estt. all
(1) ) ®3) (4) (%) (6) () (8) (9) (10)

manufacturing | 2.83 3.44 2.64 4.97 3.26 4.13 2.57 2.48 2.32
electricity* 50.06 | 85.89 | 47.37 | 45.80 66.19 | 44.61 | 45.98 53.13 | 39.40

trade 1.64 3.41 1.59 4.56 4.74 4.38 2.34 3.89 2.43
other services | 1.62 2.82 1.61 2.43 3.04 2.31 1.43 2.24 1.41
all 1.60 2.21 1.54 3.24 2.99 2.99 1.69 2.24 1.66

relative standard error (%) estimated number of workers

manufacturing | 4.66 4.48 3.74 4.38 5.41 3.82 3.34 3.89 2.67
electricity* 47.10 | 97.78 | 48.22 | 48.55 59.28 | 45.91 | 42.24 66.59 | 38.72

trade 2.06 3.21 1.90 4.96 6.31 5:31 2.60 5.30 3.21
other services | 2.11 3.15 1.94 243 2.87 2.29 1.61 2.20 1.56
all 2.27 2.47 1.90 3.31 3.37 3.04 1.94 2.53 1.88

*non-captive electricity generation and transmission
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Table Al: Sample number of enterprises for each stat&JT, sector and enterprise type

market enterprises all enterprises
State/ UT rural urban rural urban

OAE estt. OAE estt. OAE estt. OAE estt.

€Y ) ®) 4) ®) (6) @) (8) 9)
Andhra Pradesh 4403 3295 2772 2138 4403 3349 2774 2145
Arunachal Pradesh 453 338 214 266 453 339 214 266
Assam 3008 1736 1638 2339 3010 1736 1638 2340
Bihar 5003 1904 3034 2399 5003 1904 3035 2400
Chhattisgarh 2350 711 1369 1347 2350 711 1369 1347
Delhi 120 60 2886 4535 120 60 2886 4538
Goa 215 186 184 306 215 186 184 306
Gujarat 3502 1806 3444 2397 3506 1813 3445 2407
Haryana 2604 1790 2105 3030 2604 1790 2105 3033
Himachal Pradesh 1707 1557 752 1210 1707 1558 752 1211
Jammu & Kashmir 2485 1129 1475 1798 2485 1129 1475 1798
Jharkhand 2853 1595 1448 1000 2853 1596 1448 1003
Karnataka 3692 3036 3090 3865 3692 3044 3091 3874
Kerala 3468 4918 2016 3421 3471 4944 2018 3444
Madhya Pradesh 6207 2417 4731 4064 6207 2420 4732 4075
Maharashtra 4187 2952 6526 6555 4187 2960 6527 6570
Manipur 1217 416 538 450 1217 417 538 451
Meghalaya 688 657 371 627 689 657 371 629
Mizoram 766 221 374 466 766 221 374 466
Nagaland 974 333 561 588 974 333 561 588
Odisha 3899 1886 2160 2072 3899 1887 2160 2076
Punjab 2418 1682 2176 2735 2418 1683 2176 2738
Rajasthan 3975 2148 2848 3229 3975 2151 2848 3238
Sikkim 363 139 201 283 363 139 201 283
Tamil Nadu 5250 5037 5498 7006 5252 5047 5499 7014
Telangana 2491 1414 2814 2540 2492 1416 2814 2542
Tripura 1551 714 605 624 1551 714 605 624
Uttar Pradesh 9467 4837 7940 6502 9471 4865 7940 6516
Uttarakhand 1575 1086 1065 1587 1575 1089 1066 1599
West Bengal 6488 4091 5390 4508 6501 4100 5390 4532
Andaman & Nicobar Island 271 124 181 346 271 124 181 346
Chandigarh 28 52 198 594 28 52 198 594
Dadra & Nagar Haveli 137 74 108 106 137 74 108 106
Daman & Diu 75 135 78 55 75 135 78 55
Lakshadweep 27 45 75 103 27 45 75 103
Puducherry 183 361 280 521 183 361 280 521
all India 88100| 54882| 71145| 75612| 88130| 55049| 71156| 75778
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